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Market Commentary 

Indonesia 

Astra International is set to buy all of Pelabuhan Penajam Banua Taka, in East Kalimantan port operator, for 

as much as IDR550 bn (USD57 mn). The major logistics purchase represents a further sign that Astra in 

diversifying beyond its traditional area of strength, the automotive distribution business. Astra will purchase 

stakes from three shareholders. Bahana TCW Investment Management own 70% stake in Pelabuhan Penajam, 

while Bahana Securities owns 10% and individual business people in East Kalimantan hold the remaining 20%. 

Bahana TCW and Bahana Securities are both units of Bahana Group. 

  

Bank Central Asia trimmed its lending growth target for this year to better reflect slowing economic growth in 

Indonesia. Lending growth at the bank is forecast to grow between 18% and 20% this year, slowing from the 

original forecast of 22% to 25%. Concerns about Indonesia’s economy have mounted as it recorded its first 

annual trade deficit ever in 2012 while rising fuel subsidies put pressure on its currency and trade balance. 

  

Bank Mandiri books net profit amounting to IDR15.5 tn or growing 26.6% year-on-year compared to the same 

period of 2011 which reached IDR12.2 tn. The increased net profit was supported by the growth of net interest 

gained from credit and non-credit segments. Last year the company reported credit disbursement of IDR388.8 

tn, growing 23.7% compared to 2011’s IDR314.4 tn. The increased credit disbursement boosted the company’s 

net interest income to IDR27.53 tn, a 26.4% climb year-on-year from IDR21.77 tn. 

Corporate News  

Regional markets opened higher in February as investors cautiously awaited the local corporate earnings 

reports and the US Federal Reserve's monetary policy decision, while taking comfort from improving global 

economic prospects. The rally however was cut short as investors took cue from Wall Street where stocks 

posted losses overnight following a drop in the fourth-quarter GDP in the US. Markets fell further following 

declines on Wall Street and in Europe amid concern about the political outlook for Spain and Italy.  The euro 

slumped as Spain’s prime minister was forced to deny corruption claims, while former Italian premier Silvio 

Berlusconi vowed to throw a spanner in the works of a government austerity drive as his party showed solid 

gains in polls ahead of a general election. Fortunately, markets rebounded and were mostly up in positive 

territory with investors picking up stocks, buoyed by some upbeat economic data from China. Data showing 

China's trade surplus had risen more than expected provided extra buying support, adding to a recent trend of 

improvement in the world's number two economy. In the middle of the month, regional markets hardly moved as 

many markets remained closed to celebrate the Chinese Lunar New Year holiday. As markets slowly opened, 

sentiments were pushed higher as strong US corporate earnings helped drive the markets and sent the Dow 

close to its record high. Markets continued to rise with dealers looking ahead to an upcoming G20 meeting, 

while Hong Kong enjoyed healthy gains as dealers returned from a long break. Unfortunately, gains were short-

lived and regional markets took a plunge as weaker than expected GDP results in the Eurozone led to renewed 

concerns about the global economy. Regional markets tumbled further after Federal Open Market Committee 

meeting minutes were released which showed concern among Federal Reserve officials over the central bank's 

stimulus measures, while Shanghai fell heavily on continued concerns over policy in China relating to 

residential housing. At the end of the month, markets were mostly subdued amid cautious trades, tracking weak 

cues from the U.S. and European markets where stocks ended lower overnight with renewed concerns about 

the global economy. Asean40 Index remained resilient, up 2.8% m-m, gaining 317.17 points and closed at 

11,550.46 (in USD terms). Regional markets closed in mixed territory, with JCI being the best performing index, 

up 8.1% m-m and HSI being the worst, down 3.0% m-m. Major gainers were Bank Rakyat Indonesia (+18.9%), 

Bank Central Asia (+14.0%) and Bank Mandiri (+11.0%), while major losers were Wilmar International (-7.1%), 

Gudang Garam (-7.1%) and PTT Exploration & Production (-2.5%). 
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Corporate News 

Malaysia 

Axiata’s net profit for 2012 rose 7% as all its operating companies performed better. The robust performance 

was achieved on the back of continuous growth from all key markets, namely Malaysia, India, Bangladesh, 

Indonesia and Sri Lanka. The group announced a 23 sen per share dividend and a special dividend of 12 sen per 

share for 2012. This means it will pay more than MYR3 bn in dividends this year, up from MYR1.6 bn last year. 

  

CIMB Group Holdings Bhd expects earnings generation from its acquisition of The Royal Bank of Scotland 

Plc's (RBS) Asian operations this year as the exercise is expected to be fully completed in April. The contribution 

will come in the form of new markets acquired, as well as the synergies of integrating RBS into the ASEAN 

platform. 

  

Sime Darby Bhd expects average crude palm oil prices to trade in the range of between MYR2,700-2,800/mt in 

2H13. The latest report from Dorab Mistry talks about a 4% surplus production versus demand but things can 

change and CPO or palm product prices are very much dependent on a number of factors.  The company added 

that the world's population is growing and the contribution of palm oil into the overall edible oil production is 

increasing. Also, CPO has a price advantage versus soya oil and there are many positive elements today that 

work in favour of palm products.  

  

Tenaga Nasional Bhd has signed supplementary new power purchase agreements with three independent 

power producers (IPPs) which will see reduced rates for power from 1 March 2013. The three are Genting 

Sanyen Power Sdn Bhd, Segari Energy Ventures Sdn Bhd and TNB Pasir Gudang Energy Sdn Bhd.  These 

three IPPs are the successful bidders that the Energy Commission has extended following the Track-2 bid. The 

new agreements will provide for the extension periods of 10 years for Genting Sanyen and Segari Energy and 

five years for TNB Pasir Gudang.  

  

  

Singapore 

Keppel Offshore & Marine Ltd has bagged two contracts worth SGD200 mn through its subsidiaries - Keppel 

FELS Brasil S.A. and Keppel Shipyard. The Keppel FELS contract is for a project to integrate the topside 

modules of a floating production storage and offloading (FPSO) unit for MODEC and Toyo Offshore Production 

Systems Pte Ltd. Keppel Shipyard's contract is with SBM Offshore N.V., for the fabrication of an internal turret for 

a newbuild FPSO. 

  

Singapore Technologies Engineering announced that its electronics arm, Singapore Technologies Electronics 

(ST Electronics), has won a contract worth MYR78 mn (SGD31 mn) from the MRT Corporation for a mass rapid 

transit (MRT) project in Kuala Lumpur. ST Electronics will provide Platform Screen Doors Systems for 31 

stations on its 51 km Sungai Buloh-Kajang MRT Line. Work on the project will begin immediately and is expected 

to be completed by July 2017. 

  

United Overseas Insurance’s net profit for the fiscal year ended Dec 31, 2012 rose 44.8% year-on-year to 

SGD29.17 mn. Gross premium written increased by 8.3% to SGD104.42mn from SGD96.45mn a year earlier. A 

final dividend of 12 cents per share and a special dividend of 2 cents per share has been recommended, bringing 

total dividends for FY2012 to 17 cents per share. 

  

  

Thailand 

Advanced Info Service (ADVANC) plans to spend about THB70 bn over three years on the nationwide 

deployment of its 2.1-gigahertz broadband cellular network and the maintenance of its old cellular networks. 

About 90% of the budget will be for the 2.1GHz roll-out and the rest for its 900-megahertz and 1,800MHz 

networks. 
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Corporate News 
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Kasikornbank (KBank) has joined hands with Germany's Commerzbank AG to collaborate in offering trade and 

investment services for customers of the two banks. The partnership was signed last month after more than two 

years of discussions. It will support growth opportunities for both Thai and German investors in expanding 

business ties in Asean and Europe. 

  

PTT ran a THB17 bn loss in its NGV business last year, despite the monthly hikes in the NGV retail price by 50 

satang per kilogram. NGV demand leapt 21% to 7.7 mn kilograms per day last year. 

  

PTT Exploration and Production Plc (PTTEP) may buy additional shares in Mozambique's Rovuma offshore 

area if other shareholders want to offload their stakes. The company now owns 8.5% of the project through Cove 

Energy, which it acquired last year for USD1.9 bn. Videocon, which owns 10%, wants to sell all its shares, while 

Anadarko, with 36.5% ownership, reportedly plans to give up a 10% stake. 

Economic News 

Indonesia 

Indonesia’s auto sales climbed 26.5% year-on-year in January (11.4% in December) to 96,656 vehicles. 

  

Indonesia’s inflation climbed 4.57% year-on-year in December (4.3% in December) after power tariffs rose and 

as floods submerged areas of Jakarta and other provinces.  

 

Indonesia’s exports fell 9.8% year-on-year in December (-5.3% in November). Imports declined 5.6% (+10% in 

November), leading to a trade deficit of USD155 mn (-USD618 mn in November). For 2012, exports dropped 

6.61% and imports climbed 8.02%. The trade deficit was USD1.63 bn last year.  

  

Indonesia’s December retail sales index rose 15.7%, bolstered by sales of household goods, food and 

beverages during the year-end holiday season. However, it was below a revised 17.2% in November, and 19.3% 

in October. 

  

Indonesia’s consumer confidence index was largely unchanged at 116.2 in January (116.4 in December). 

  

Malaysia 

Malaysia's real GDP grew by 5.6% in 2012 (5.1% in 2011). Despite the challenging global economic 

environment, the economy recorded a higher growth of 6.4% year-on-year in 4Q12 (5.3% in 3Q12), beating 

market expectations of a 5% gain.  

  

The consumer price index (CPI) rose 1.3% year-on-year in January (1.2% in December 2012), matching 

market expectations. On a month-on-month basis, CPI increased by 0.4% (flat in December 2012). 

  

The leading index (LI) rose 1.3% year-on-year in December (-0.1% in November). The annual growth of 

coincident index eased slightly to 3.1% (3.2% in November) while that of lagging index moderated to 2.8% 

(2.9% in November).  

  

Bank Negara Malaysia has maintained the overnight policy rate (OPR) at 3% with its monetary policy 

committee (MPC) considering the current policy to be supportive of the economy while inflation remained 

contained. The decision was expected by all economists 

  

The producer price index (PPI) fell 5% year-on-year in December (-3.4% in November). PPI for local 

production dropped by 7.1% (-4.7% in November) while the import price index increased by 0.3% in December (-

0.3% in November). 
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Philippines 

Inflation in the Philippines rose minimally to 3% year-on-year in January (2.9% in December). Core inflation 

accelerated to 3.6% (3.3% in December). 

  

The Philippines’ gross international reserves reached USD85.76 bn as of the end of January, up by 11% 

from the USD77.36 bn of the same period last year. 

  

Philippine exports climbed 16.5% year-on-year in December. Overall growth in exports in 2012 has been 

restrained, due largely to lackluster global demand for the country’s main semiconductors and electronics 

shipments. The latest data brought exports for the whole of 2012 to USD52 bn, up 7.6% year-on-year. 

  

  

Singapore 

Singapore’s inflation rate rose 3.6% year-on-year in January, after increasing 4.3% year-on-year in December, 

lower-than-expected, partly because of a higher base brought about by the Chinese New Year holidays in 

January last year. 

  

Singapore’s real GDP grew an annualized 3.3% in the October to December quarter, compared to a January 

estimate of a 1.8% growth and against a 4.6% contraction in the July to September quarter. 

  

Singapore's retail sales dipped 1.5% year-on-year in December (-1.2% in November) dragged by lower sales in 

telecommunication and computer items. Consensus forecasts were for a 0.2% increase.  

  

Singapore home sales rose 43% month-on-month in January to 2,013 units (1,410 units in December) as 

buyers rushed to buy homes right after the government announced cooling measures to ease residential prices. 

Sales reached 22,699 units in 2012. 

  

Singapore's Purchasing Managers' index (PMI) rose to 50.2 pts last month from 48.6 pts in December. A 

separate PMI for the electronics sector also improved, rising to 49.9 pts from 46.6 pts in December. Both the 

sub-indexes for new orders and new export orders for electronics turned positive in January. 

  

  

Thailand 

Thailand's exports rose 16.1% year-on-year in January (13.5% in December), amplified by severe flooding that 

devastated industry in late 2011, underscoring still-soft global demand. Imports jumped a much-higher-than 

expected 41% year-on-year in January (4.7% in December), resulting in a record trade deficit of USD5.49 bn 

versus December’s USD2.37bn deficit. 

  

Thailand’s vehicle exports totalled 86,697 units in January, up 61.78% on January 2012, and an increase of 

0.46% on December. 

  

Thailand’s economy grew 18.9% year-on-year in 4Q12 (3.1% in 3Q12), whilst on a quarter-on-quarter basis, 

the measure gained 3.6% (1.5% in 3Q12), as industry recovered from the impact of the kingdom’s worse floods 

in decades. 

  

Thailand’s inflation eased to 3.39% year-on-year in January, down from 3.63% in December that was a 13-

month high. 
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28 February 2013 
YTD (USD) 

% 

M-M (USD) 

% 

INDU Index 14,054.49 7.3% 1.4% 

MXAPJ Index 481.33 3.3% 0.7% 

Asean40 Index 11,550.46 3.2% 2.8% 

Hang Seng Index 23,020.27 1.5% -3.0% 

HSCEI Index 11,437.17 -9.9% -5.7% 

JCI Index 4,795.79 10.7% 8.3% 

KLCI Index 1,637.63 -4.1% 1.2% 

KOSPI Index 2,026.49 -0.3% 3.6% 

PSEi Index 6,721.45 16.7% 7.5% 

SENSEX Index 18,861.54 -2.2% -7.3% 

SET Index 1,541.58 13.8% 4.7% 

STI Index 3,269.95 2.1% -0.2% 

TWSE Index 7,897.98 0.4% 0.3% 
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Risk Reward Trade-off Charts: 6 Months Risk vs Returns 

The Asean40 Index has a superior risk return profile over a 6-month period compared to other major indices. The 

Asean40 Index clearly lies above the “Efficient frontier” as shown in the charts below except for comparisons to 

ASEAN country indices as it falls slightly lower from the “Efficient frontier”. 

Figure 1: Asean40 Index compared to ASEAN country indices of KLCI, FSSTI, JCI, SET and PSEi 
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Risk Reward Trade-off Charts: 6 Months Risk vs Returns 
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Figure 2: Asean40 Index compared to MSCI country and global indices 
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Figure 3: Asean40 Index compared to MSCI country, regional and global indices 
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This document is prepared by CIMB-Principal Asset Management (S) Pte. Ltd. and the opinions expressed 

herein are subject to change without notice and may involve a number of assumptions, which may not be valid. 

Although the information contained herein has been taken from sources that are believed to be accurate, no 

warranty or representation is made as to its correctness, completeness or accuracy. CIMB-Principal Asset 

Management (S) Pte. Ltd. accept no liability whatsoever for any direct, indirect or consequential loss arising from 

any use or reliance of the information herein.  
 

FTSE Disclaimer 

“FTSE®”, “FT-SE®” and “Footsie®” are trade marks jointly owned by the London Stock Exchange Plc and The 

Financial Times Limited and are used by FTSE International Limited (“FTSE”) under licence. The FTSE/ASEAN 

40 Index is calculated by FTSE in conjunction with PT Bursa Efek Jakarta (Jakarta Stock Exchange), Bursa 

Malaysia Berhad, The Philippine Stock Exchange, Inc., Singapore Exchange Securities Trading Limited and The 

Stock Exchange of Thailand (“Exchanges”). All rights in the Index vest in FTSE and the Exchanges. Neither 

FTSE nor the Exchanges nor their licensors shall be liable (including in negligence) for any loss arising out of the 

use of the Index by any person. FTSE does not sponsor, endorse or promote this Fund and is not in any way 

connected to it and does not accept any liability in relation to its issue, operation and trading. 
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